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THIS NOTICE IS PROVIDED IN RESPONSE TO THE DISCLOSURE REQUIREMENTS OF THE TERRORISM 
RISK INSURANCE ACT. THIS NOTICE DOES NOT GRANT COVERAGE OR CHANGE THE TERMS AND 
CONDITIONS OF COVERAGE UNDER THE POLICY. IF THERE IS A CONFLICT BETWEEN THIS NOTICE 
AND THE POLICY, THE PROVISIONS OF THE POLICY SHALL APPLY. 
 
 

DISCLOSURE PURSUANT TO TERRORISM RISK INSURANCE ACT 
 
 

Schedule 

Disclosure of Premium: 

Total Terrorism Premium $       

Fire Following Premium  $       

Other than Fire Following Premium $       

   

 

Disclosure of Terrorism Coverage Available 

You are hereby notified that under the Terrorism Risk Insurance Act, as amended, you have a right to purchase 
insurance coverage for losses resulting from “acts of terrorism” defined in Section 102(1) of the Act as follows: 

Any act or acts that are certified by the Secretary of the Treasury, in consultation with the 
Secretary of Homeland Security and the Attorney General of the United States, to be an act of 
terrorism; to be a violent act or an act that is dangerous to human life, property, or infrastructure; 
to have resulted in damage within the United States, or outside the United States in the case of 
certain air carriers or vessels or the premises of a United States mission; and to have been 
committed by an individual or individuals as part of an effort to coerce the civilian population of 
the United States or to influence the policy or affect the conduct of the United States government 
by coercion. 

The premium charged for this coverage is provided in the Schedule above and does not include any charges for 
the portion of loss that may be covered by the Federal Government as described below. 

Your policy may contain other exclusions which could affect your coverage, such as an exclusion for Nuclear 
Events or Pollution. Please read your policy carefully. 

 

Note for Commercial Property or Commercial Inland Marine Policyholders in Standard Fire States: 

In your state, a terrorism exclusion makes an exception for (and therefore provides coverage for) fire losses 
resulting from an act of terrorism. If you reject the offer of terrorism coverage, therefore, that rejection does not 
apply to fire losses resulting from an act of terrorism. Coverage for such fire losses will be provided in your policy. 
The additional premium just for such fire coverage is shown in the Schedule above. 

 

Disclosure of Federal Participation in Payment of Terrorism Losses 

The United States government through the Department of the Treasury may pay a share of terrorism losses 
insured under the federal program under a formula set forth in the Act. Under this formula, the United States 
government generally reimburses the following percentage of covered terrorism loss which exceeds the statutorily 
established deductible paid by the insurance company providing the coverage: 85% through 2015; 84% beginning 
on January 1, 2016; 83% beginning on January 1, 2017; 82% beginning on January 1, 2018; 81% beginning on 
January 1, 2019; and 80% beginning on January 1, 2020.  
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Cap on Insurer Participation in Payment of Terrorism Losses 

The Act contains a $100 billion cap that limits the reimbursement by the United States government as well as 
insurers’ liability for losses resulting from certified acts of terrorism. If the aggregate of insured losses attributable 
to terrorist acts certified under the Terrorism Risk Insurance Act exceed $100 billion in a calendar year and we 
have met our insurer deductible under the Act, we will not be liable for the payment of any portion of the amount 
of such losses that exceeds $100 billion. In such case, insured losses up to that amount are subject to pro rata 
allocation in accordance with procedures established by the Secretary of the Treasury. 

 

Rejection of Terrorism Insurance Coverage 

 

 
I decline to purchase terrorism coverage for certified acts of terrorism. I understand that I will have no 
coverage for losses resulting from certified acts of terrorism. 

 

             

Applicant/Policyholder Signature  Insurance Company 

             

Print Name  Quote or Policy Number 

        

Date   

 


